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In this issue, we will begin with a look at the gold:silver ratio.  I like to do this because it gives me good 

insight into the relative amount of liquidity flowing into or out of the market in general.  Silver is the 

most sensitive to these flows (because of the relatively tiny size of the market). 

The ratio has been recently rejected at the 200dma and is in the 3rd phase of its uptrend from mid 

September.  The 3rd phase is the least sustainable and considering the trajectory of the rise, and the 

falling 200dma, I would expect this to resolve itself before the end of December. 

In general, a rising ratio is negative for most equities (especially mining stocks).  A falling ratio is good for 

equities, especially mining stocks and more particularly silver mining stocks (because of the leverage you 

get with silver versus gold). 

Also notice the negative divergence between the stochastic ƛƴŘƛŎŀǘƻǊ ŀƴŘ ǘƘŜ άǇǊƛŎŜ ŀŎǘƛƻƴέΦ  ¢Ƙŀǘ ƛǎ 

usually a good indicator of an upcoming reversal. 

Something to be aware of is the time of year we are in.  Many funds are squaring their positions for the 

year, booking profits and basically closing up shop for the year as their focus is on the upcoming holidays 

and year end preparations.  As a result of this, the amount of overall liquidity is less, and this can cause 

distortions in what are otherwise fairly reliable indicators. 
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The above gives some insight into the relative valuations of various silver mining companies.  This 

information only references resources that are proven and probable (P&P).   

In Situ Value 

In Situ Value represents a quantity of "Mineral Resources" multiplied by current Market Price of the 
resource (e.g. gold price, silver price, etc.). This is a hypothetical value of resources held by the Company 
underground. Extraction costs are not factored in.  

*Non-primary resources such as copper, zinc, lead, molybdenum, etc. are included in the calculation of 
In Situ Value in addition to the primary resources (Gold, Silver, Uranium). 

EVPU 

Enterprise Value Per Unit (EVPU) shows how the stock market values each unit of resource (ounce or 
pound) held by a company. To calculate this value, Enterprise Value is divided by company in situ 
resources in ounces or pounds.  

*Non-primary resources such as copper, zinc, lead, molybdenum, etc. are included in the calculation of 
EVPU in addition to primary resources (Gold, Silver, Uranium).  

EV 

Enterprise Value (EV) is defined as the market capitalization of a company minus cash plus debt. 
Enterprise value is a theoretical takeover price. In the event of the company being acquired, an acquirer 
would have to take on the company's debt, but would pocket its cash. 
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One Year Snapshots 

The one year snapshots are useful to look at the sector and to see relative performance amongst a 

stocks peers.  Sometimes the stocks will all move in unison, but, not always.  The stochastics would 

indicate that the silver mining stock prices are headed higher in the coming months. 
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Six Month Snapshots 
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On the shorter term 6 month timeframe, most of the stocks are either ripe for buying, or are getting 

closer to that level.  A notable exception is SSRI.  Aurcana is showing strength far in excess of the rest of 

the group but it has a gap in the .12 area that you would want to be aware of.  That gap would make me 

want to play that stock with stops in place.  If the price ever retreats back to fill that gap, it would 

definitely be a buy at that point. 

 

 

 

 

 

 


