The Silver Mining Report December 13, 2009

In this issuewe will begin with a look at the gold:silver ratio. | like to do this because it gives me good
insight into the relative amount of liquidity flowing into or out of the market in gene&lver is the
most sensitive to these flows (because of the relatively tiny size of the market).

The ratio has been recently rejected at the 200dma and is in theh@se of its uptrend from mid
September. The"Sphase is the least sustainable and sitering the trajectory of the rise, and the
falling 200dma, | would expect this to resolve itself before the end of December.

In general, a rising ratio is negative for most equities (especially mining stocks). A falling ratio is good for
equities, espeially mining stocks and more particularly silver mining stocks (because of the leverage you
get with silver versus gold).

Also notice the negative divergence between ttechastih y RA OF 62 NJ YR GKS &G LINROS
usually a good indicator of arpooming reversal.

Something to be aware of is the time of year we are in. Many funds are squaring their positions for the
year, booking profits and basically closing up shop for the year as their focus is on the upcoming holidays
and year end preparationsAs a result of this, the amount of overall liquidity is less, and this can cause
distortions in what are otherwise fairly reliable indicators.

Thursday 10-Dec-2009

Open: 64.91 Bid: PE: A +0.05%
High: 65.38 Bid Size: EPS: Chg:  +0.03
L 64.46 Ask Lazt: Lazt:  64.99

Wolume: 0

Prev Cloze: 64.95 Ask Size: AP

W $GOLD: $SILVER (Daily) 64,99
—MA(1E) 6332
—Maan) £2.74 L
—Ma(en) £2.21
— (200 65,20 7277 73
i volume undef ' ﬂ] —

- —

Hotice the rejection of the advance
at the 200dma.

£7.84
22 Apré 13 20 27May 11 15 25 Jun & 15 22  Juk 13 20 27 Aug 10 17 24 Sep 8 14 21 280ct 12 19 26 MHov o 156 23 Dec 7
—Slow STO %%K(15) ®%D(3) 67.11, 60,44

Copyright © Bullion-Master All Rights Reserved Pagel



The Silver Mining Report December 13, 2009

Company | Stock | pye. g | Price Gold Siver |InSituValue| EVPU EV MCAP Cash Dent

Mame Symbol Canada

: USD CAD Moz Moz il $i0z(1b) Mil 5 Mil 5 Mil 5 Mil 5
Aurcana  |AUNY. AUNF 0.28 0.32 0.0 196 362 25 49.9 38.9 35 146
Goeur d Alend CDLLTO. CD 19.30 20.45 25 257.8 7767 47 19805 15253 919 547.1
ECU Silver |ECUTO.EC 0.69 075 0.0 0.0 0 NIA 2154 2177 98 74
Endeavour |EDRTO.EXK 355 375 0.0 7.8 166 223 200.9 2155 225 7.9
Excellon  |EXNTD.EXL 053 0.56 0.0 8.5 371 6.3 127.2 1277 7.0 B4
First Majestic| FR.TO. FRIIS 3.38 357 0.0 47.1 886 6.4 307.5 299.0 77 16.2
Fortuna Silver FYLV. FVITE 1.95 205 0.1 20.3 859 35 164.1 185.8 322 105
Genco GGCTO, Ge 0.44 0.45 0.1 9.1 225 29 359 320 14 5.4
Great Panthel GPR TO. GPF 0.79 0.81 0.0 0.0 0 NiA 727 803 143 6.2
Hecla Mining |HL 6.51 0.9 1218 6606 43 15516 15342 57.4 743
Minera Andes MALTO. MNE 0.77 0.61 0.2 134 482 85 2929 2022 20.9 416
Pan Americar PAAS. PAAT 2401 26 49 07 219.6 7503 5.2 20935 217238 149.4 70.1
Silver Wheata SLW. SLW T 15.13 16.06 0.0 753.0 13908 7.3 55114/ 51654 305.0 651.0
Silvercorp | SVILTO. SV 575 5.96 0.0 0.0 0 N 1019.8 10761 79.0 297
US Silver |USAV. USSIF 0.15 0.16 0.0 210 523 14 395 383 31 44

The above gives some insight into the relative valuations of various silver mining companies. This
information only references resources that are proven and probable (P&P).

In Situ Value

In Situ Value represents a quantity of "Mineral Resources" multiplied by current Market Price of the
resource (e.g. gold price, silver price, etc.). This is a hypothetiksd of resources held by the Company
underground. Extraction costs are not factored in.

*Non-primary resources such as copper, zinc, lead, molybdenum, etc. are included in the calculation of
In Situ Value in addition to the primary resources (GoldeSilvranium).

EVPU

Enterprise Value Per Unit (EVPU) shows how the stock market values each unit of resource (ounce or
pound) held by a company. To calculate this value, Enterprise Value is divided by company in situ
resources in ounces or pounds.

*Non-primary resources such as copper, zinc, lead, molybdenum, etc. are included in the calculation of
EVPU in addition to primary resources (Gold, Silver, Uranium).

EV
Enterprise Value (EV) is defined as the market capitalization of a company minus cash plus deb

Enterprise value is a theoretical takeover price. In the event of the company being acquired, an acquirer
would have to take on the company's debt, but would pocket its cash.
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One Year Snapshots

The one year snapshots are useful to look at the sectdrtarsee relative performance amongst a
stocks peers. Sometimes the stocks will all move in unison, but, not always. The stochastics would
indicate that the silver mining stock prices are headed higher in the coming months.

AUN.V (&urcana Corp.) CONX @ StockCharts.com CDE (Coeur D Alene) NYSE @ StockCharts.com ECUXF (Ecu Silver) PINK ® StockCharts.com

11-Dec-2000  Close 0.31 Chg +0.03 (+8.52%) & 11-Dec-2008  Close 19.20 Chyg -0.46 (2.33%)w 11-Dec-2000  Close 0.50 Chg -0.03 (-3.82%) v
0go
070
0.E0
0.50
0.40

—Slow STO %K_(l‘u %D(S) 39 69 31 51

2 /"\NV \n :

—slow sTo %K(14) %D(S) 65, 48 5.5, " —Slow 5TO %K(14) %O(3) 6.33, 7.34
v

09 F M A M J J A 5 0O N D ] 9 FMAMUJI I ASDONTD DnsFMAMJJASDN
EXK (Endesvour Silver) AMEX @ StockCharts.com EXN.TO (Excelon) TSE @ StockCharts.com FR.TO (First Majestic) TSE @ StockCharts.com
11-Dec-2000 Close 3.55 Chg -0.04 (1.11%) v 11-Dec-2009  Close 0.56 Chg +0.00 (+0.00%) — 11-Dec-2000 Close .57 Chg -0.03 (0.83%) ~

= Slow STO %K(14) 3%D(3) 32,47, 29,06 —Slow STO %K(14) %D(3

AW W :
¥ W 20 o ) | ¥zo
Fl 09 F M A M J J A S O N D 09 F M A M J J A 5 O N D
FVI.V (Fortuna Silver) CONX @ StockCharts.com GGC.TO (Genco) TSE @ StockCharts.com GPR.TO (Grest Parther) TSE @ StockCharts.com
11-Dec-2000  Cloge 2.05 Chg +0.09 (+4.50%) & 11-Des-2000  Close 0.5 Chg -0.03 (7.14%) v 11-Dec-2000  Cloge 0.81 Chg+0.01 (+1.25%) &
2.00
175
1.50
1.25
1.00
075
= Slow STO %K(14) %D(3) 37.18, 26.31y | -
I
¥ \/ W 20
09 F M A M J J A 5 O N D ] 9 FMaMUJ J ASO0 ND ] 0 F M A MJ J A S 0 NTD
HL (Hecla Mining Co.) NYSE @ StockCharts.com MALTO (Minera &ndes) TSE @ StockChartscom PAAS Masdaq 65 @ StockCharts.com
11-Dec-2000 Close 551 Chg -0.12 (-1.81%) v 11-Dec-2000  Close 0.81 Chg -0.01 (-1.22%) v 11-Dec-2000  Close 24.01 Chg -0.46 (1.81%) v

0.e0
0.80
0.70
0.60

0.50

[N - B

(&)

0.40

i

— Slow STO %K(14) %D(3) 36,41, 40,6 dy
v

= Slow STC %6K[14) %D(31 39,86, 37,27

09 F M A M J J A 5 O H D 7 09 F mM A M J 0 A S O ND [l

Copyright © Bullion-Master All Rights Reserved Page3



The Silver Mining Report

December 13, 2009

SVM (Silvercorp) HvSE
11-Dec-2009

@ StockCharts.com

Close 657 Chg -0.20 (-2.95%)*

09 F M A M J J A 5 O N D

SSRI Nasdag cm @ StockCharts.com
11-Dec-2000  Close 2271 Chg -0.21 (0.92%) v

225
200

7.5

150

(LAt [y s oy oy
= Slow STC %K(14) %D(3) 54,61, 59,15

Six Month Snapshots
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EXK (Endeavour Silver) AMEX @ StockCharts.com

SLV (iShares Silver) NYSE @ StockCharts.com
11-Dec2003  Close 16.57 Chg -0.22 (1.20%)
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On the shorter term 6 month timeframe, most of the stocks are either ripe for buying, or are getting
closer to that level. A notable exception is SSRI. Aurcana is showing strength far in excess of the rest of
the group but it has a gap in the .12 aithat you would want to be aware of. That gap would make me
want to play that stock with stops in place. If the price ever retreats back to fill that gap, it would
definitely be a buy at that point.
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